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Natural Gas Utility 
Quarterly Report 

          Q3 2019 

 

Cumulative Gas Volumes 
• Domestic sales volumes up 20% from 2018 
• Oilfield sales volumes down 35% 
• Total sales volumes down 17% 
• Transportation volumes flat 
• Cumulative Gas Loss is 1.35% 

Loss of oilfield sales volumes due to shut down of several high use facilities and numerous wells has 
significantly impacted our gas sales. Cold temperatures in Q1 and grain drying will offset the loss to an 
extent. However, we expect the total impact to the budgeted sales revenue to be -10%. Due to 
numerous projects to install systems for excess gas gathering transportation volumes are holding steady 
and are expected to increase even in light of the continuing oilfield economic slowdown. We are hopeful 
that several major new transportation accounts will be connected in Q4. 
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Industrial - Residential – System Construction 
• Construction and Projects remain busy with projects scheduled until freeze up and several 

potential winter construction projects at the estimate stage. 
• Gas Shop Addition/Renovation project has begun with award of the contract (Bexson 

Construction), design and permitting. 
 

Completed Projects 
o County of Two Hills / AltaGas project 
o Tap 50-52-102 Link is complete and final tie-in to Section 28 Battery is complete. Project 

is awaiting pressure protection equipment (by CNRL) at Section 28 Battery. 
o Several small CNRL tie-ins in the Elk Point area  
o Construction of 2 RMO Stations for MINCO Gas Co-op 
o 4 Grain Dryer Services 
o Tap 10-20 South Loop Phase I 
o Gear/Rife Morgan Gathering System 
o Husky Vermilion Gathering System 
o Musgrave SW Lloydminster Development Steel Pipeline Reroute 
o 1 of 2 CNRL Tulliby Lake Crown Land Projects 
o 7 Residential Infills 

 
Projects in Progress 

o 6 Residential Infills and 1 Grain Dryer 
o PV Pork Upgrade 
o Tap 10-20 low pressure loop to accommodate TWP Rd 490 Construction 
o CNRL Tulliby Lake Crown Land Project 
o Tap 10 rebuild due to ground movement 
o Smoky Lake RMO Design/Construction 
o Husky Capoffs  
o Kehewin Water Treatment Plant Gas Supply 
o Kehewin System Upgrades 
o Husky Marwayne Battery Excess Gas Supply 
o Dewberry Loop Line  
o Silver Willow Line Replacement 
o PVDF Pilot Project  
o Tap 40 Odorizer  
o Tap 40 Reconstruction 
o Tap 20-40 Connection Valve Automation 
o SCADA Upgrades 

Operations 

• Regulating Station lockup, relief, and general inspections are in progress. 
• Yard and public building inspections are complete. Block valve inspections are in progress. 
• Meter change-outs are in progress with 70% of the 795 schedule meter replacements complete. 

We are behind schedule largely due to unavailability of timely meter recertification. We have 
begun to regularly utilize ATCO’s meter shop to enable us to complete our required meter 
changes.  

• Full third party Cathodic review has been completed and we are working through the 
recommendations and have completed a majority of remedial work. 
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• Regulating Station / Block Valve Signage are being updated to current CSA Z662 requirement. 
• Pressure changes and system adjustments to accommodate grain drying operations’ are 

ongoing. 
• Working through system reviews and settings with new personnel working for industrial 

customers. 
• Assisting the County with maintenance and operation of Emergency Communications Towers. 
• Completing 5-7 service calls per week (Gas odor, CO2, Appliance issues). 
• Processing 7-10 line locate requests/working day.  
• Processing 1-2 crossing and proximity requests/working day. 

 

Environmental Protection / Innovation 

• Funding has been approved under the Natural Resources Canada – Alternative Refueling 
Infrastructure grant program for our Natural Gas Refueling Station. Work is underway on 
planning, design and procurement of equipment. 

• We were unsuccessful in our application for numerous methane reduction projects under the 
Environment and Climate Change Canada – Low Carbon Economy grant program. The reason 
given for denial of our application was that “Upstream emissions reductions from captured 
methane are not eligible reductions” under this funding program.  

• Power Generation scoping study under the Energy Efficiency Alberta program is in progress. The 
initial findings on natural gas power generation at the County operations yard have been 
presented to Management. We are continuing to work with our contractor to find viable options 
for the County and our residents/businesses to utilize natural gas to offset grid electricity and 
grid generation. 

• Working with Husky on a potential comprehensive gas gathering solution allowing Husky to 
maximize production of heavy oil wells with high volumes of excess methane by gathering gas to 
central compressor locations and use at current and proposed Husky locations requiring gas for 
heat, motors and steam.  

• Working with Kehewin Cree Nation on a potential project to provide them with a plan and 
assistance with setting up proper self-management of their Gas Utility.  

 

Financial Highlights 

• Residential Gas Sales Margins are 20% above target with that trend projected to continue 
through Q4 due partially to grain drying. 

• Industrial Sales Margins are 35% below target and steady. This is attributable largely due to loss 
of sales volumes at several large oilfield accounts (CNRL Christopher Lake, NewAlta/Tervita, 
Devon). 

• Transportation Revenue is in line with projections and increasing due to new gas gathering 
projects. 

• Industrial Project Revenue is in line with projections through Q3. We are awaiting 
approval on several projects to carry construction through to year-end and into 2020. 

• Secondary Gas Services Revenue is projected to be approximately 20% above target. 
• Operational Expenses are on budget. 
• Gas Utility staff is preparing the 2020 Natural Gas Utility Budget for presentation in November. 
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